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What is your comfort level in assessing grantee
financial health?

Very comfortable

Somewhat comfortable

Somewhat uncomfortable

Very uncomfortable
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Overall Due
Diligence

Financial due
diligence connects to
all aspects of overall
due diligence.
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Alighing
Financial Due
Diligence
with Values
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What kind of relationship do you want to have with
your grantees?
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At its core, financial
management is about the
allocation of resources.

It is not neutral.
We make choices. ’

HILDA POLANCO
Managing Partner, BDO FMA

IBDO Bporma
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Equity and Financial Health
KEY CONSIDERATIONS

0-0 o
/ \‘)I , '@ $

Historical Inequities Funder Practices

» Who has access to general » The cost and time-burden  » Harms of capping indirect

support grants of financial reporting and costs and reimbursement-
» Impacts of underfunding undergoing audits based contracts

for communities of color » Access to full-time » Limitations on the

on financial health (e.g., finance, development and percentage of an

cash on hand and levels grant writing staff applicant’s overall budget

of reserves) that can be funded
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Grantee Financial
Documents

|BDO® BDO FMA
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Poll: What financial information do you collect from
your grantees (select all that apply)

Audited Financial Statements

IRS Form 990

Annual Budgets

Project Budgets

Internal Financial Statements

Other
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Key Financial Documents

What do | learn from it?

Document

Audited Financial
Statements

Financials for most recently
audited year

How is it different from others?

» Presents revenue and net assets by restriction
» Shows board designated assets
» Has informative “notes”

Financials for most recently

IRS Form 990
completed year

Management’s plans for

Internal Budget current (or future) year

Disclosures related to
» Program accomplishments
» Governance

» Compensation
>
>

Includes assumptions
Based on goals

. . Most current financial
Internal Financial . : .
information. May include
Reports .
cash flow projection.

v

Interim financials may not be fully “adjusted”
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Differences in Data: 990 & Audit

Form 990

Audit

» No detail about donor restrictions
on revenue

» Board desighated net assets not
shown

» In-kind donations of services not
recognized

» Sales of merchandise, special
events, and rental activities are
shown net of expenses

» Management & Governance info
included

11 I NONPROFIT FINANCE

Shows donor restrictions
Shows board desighated net assets

Recognizes In-kind donations of
goods AND services

These may also be net of expenses,
not always

Conforms to Generally Accepted
Accounting Principles (GAAP)—not
required of data in the 990
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IRS Form 990

|BDO® BDO FMA
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FORM 990
What is it?
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Information return for
organizations exempt from income
tax

Provides the IRS and state charity
agencies with information to assist
them in enforcing the laws
governing nonprofits

The most publicly available
document about an organization

|BDO® BDO FMA




Statement of Financial Position (Balance Sheet)

What is Owned What is Owed Net Worth

Liabilities

e Cash e Bills Due o Without Donor
« Receivables e Line of Credit Restriction
o Investments  Deferred Revenue » Board Designated
e Fixed Assets « Debt » Fixed Assets
e Other

o With Donor Restriction

« Temp restricted
e Perm restricted
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990: Balance
Sheet (Part X

BALTIMORE OFFICE OF PROMOTION & THE ARTS, INC.
AND BALTIMORE FESTIVAL OF THE ARTS, INC.

15 NONPROFIT FINANCE

Form 30 [201%) Fage 11
Balance Sheat
Check if Schadule O cantaing & respanss or nate to aay inein this Part X . . .+« &« &« & . . Qd
(A} 8
Baginning of vaar End cof year
1 Cash-non-interest-bearing = . - « + .+ . . raet 1 285 424
2 Sevings and termporary cash investments . . . . . . . . . AT5848| 2 58,4480
3 Pledges and grants receivable, net . . . . . . 3
4  fAccounts receivable, met . . . . . o . . v v 4 . . 3290237 4 28,584
5 Loans and other payables to any current or former officer, director, trustee,
keyv armployves, craator or founder, substantlal contributor, or 35% controlled 5
entity or family member of any of these persons . . . . . .+ .
6 Loans and other receivables from other disqualified persons (as defined under
sactoon 485871 1)), and persens described in section £958(c)(3)B), . . s
w | BT Motes and lcans receivable, net . . 0 0 . . 0 4w . 7
=
ﬁ 8 Inventoriesforsal@oruss . . + = « + & & 4 a a s ]
; %  Prepaid expenses and deferred charges . . . . . 23 9 31,541
Da Land, buildings, and equipment: cost or other
basis, Complete Par Wl of Schedule D 10a 1477923
b Less: accumulabed depreciation 10b BIDAT H12,405( 10c 581516
1 Investments—gublicly traded securities . 1,064,185]) 11 1146,
2  Investmaents—other securibes, Ses Pan WV, line11 . . . . . 12
3 Investments—program-related. See Part IV, line 11 . . 13
4 Intanglble assets . . . . 0 . 4 . - w0 0 a4 s 14
5 Other assets. SeePartIV, line 1l « « + &+ & s s & s s 1,097,380 15 1,943,079
16  Total assets. Agd lines L through 15 (must equal ine 347 . . . 6824111 16 o, 348,802
7 Accounts payable and accrued expanses . . . . 235873 17 277586
B Granks payable . . . 18
& Defarred reverwe . . . . . . . . . 0777 19 283,566
0 Tax-exermnpt bond liabilities . . . + .« « « &« . 20
E 1 Escrow or custedial account labdlity. Complete Part IV of Schedule D 21
=82 Loans and sther payables to any current or former officer, direckar, trusbes, key
= employes, creatar or founder, substantial contributor, ar 35% contredled entity
ﬁ or family member of any of these persans . .+ . . . . . . 37
=83 secured martgages and notes payable to unrelated third partes .« . 23 ST 445
Urseeurad notes pnd leans payebhe by unrelated third parkias . . 24
& Other Labilities (including faderal incomea tax, payables to related third partes, A1 25 330862
ard ather liabilities nat included o lines 17 - 24},
Carnplete Part X af Schedule D
6 Tobtal liabilities. Add lines 17 through 25 . . T 461 26 1425430

Met Assets or Fund Bﬂlnnr.:.'l-

Organizations that follow FASE ASC 958, check here & & and

Matb mssets without donor restrictions

2,270,087

Matb assets with donor restrickions .

Organizations that do not follow FASE ASC 958, check here® || and
complete lines 29 through 33.

647 288

Capital stock or trust princpal, er current funds . . . . . 29
Paid-in or eapital surplus, or land, building oF equigment furd . . . 30
Aetained sarnings, endowment, accumulated income, or other funds 31
Total net assets or fund balances . . . . . . . . . . . 5832650 32 2917472
Tatal liabiitias and net assets/fund balances . . . . - . . EET4 111 33 £, 546 802

oo TRER



Statement of Activities

What We Earned What We Spent Our Results

Revenue Surplus /

Deficit
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i i OMB No. 1545-0047
990 Return of Organization Exempt From Income Tax |
Farm
qy Under section 501(c}, 527, or 4947(a)(1) of the Internal Revenue Code (except private foundations) 2 0 1 9
FRONT PAG E * Do not enter social security numbers on this form as it may be made public.
[]cm@ﬁ"‘m ofthe Pk Go to www.irs.qov/Form980 for instructions and the latest information. Open to P_Uhhc
Treasury Inspection
Internzl Revenue Service
a rt ) A For the 2019 calendar year, or tax year beginning 07-01-2019 |, and ending 06-30-2020

. . . @ € Name of organization D Employer identification number
B Check if applicable: § ™ 50 M0RE MFFICE OF PROMOTION pray

O Address change AMD THE ARTS INC 90-0091850
UIlllllary O Name change

O Initial return Daing business as

O Final returnsterminatad|

0O amended returm Number and street (or P.O. box if mail is not delivered to street address) | Roomy/suite E Telephone number

O application pendinall 10 EAST BALTIMORE STREET 10TH FLOOR (410} 752-8632
City o town, state of previncg, country, and ZIP or foreign postal code
BALTIMORE, MD 21202

G Gross recepls § 58%4 612

F Name and address of principal officer: H(a) Is this a group return for
BRIAM WENTZ .
10 EAST BALTIMORE STREET 10TH FLOOR subordinates? Lves Mne
BALTIMORE, MD 21202 H(b) Are all 3‘;“'“'"3“‘5 [Jves [he
Inciugeay
I Tax-exempt status: ¥ 501(e)3) O 501ic) () o (insert no.) (N 4947(a)( 1) er U saz If "No," attach a list. {see instructions)
1 Website: » WWW PROMOTIONANDARTS.ORG H(c) Group exemption number »
K Form of crganization: @ Corporation I:I Trust l:l fgsociation l:l Other L ‘vear of formation: 2002 :DS“E“:E of legal demicile:

Summary

1 Briefly descrice the organization’s mission or most significant activities:
THE BALTIMORE OFFICE OF PROMOTION & THE ARTS (BOPA) WAS CREATED IN 2002 WITH A MISSICN TO MAKE BALTIMORE A MORE
VIBRANT AND CREATIVE CITY. BOPA IS RESPONSIBLE FOR PRODUCING FESTIVALS, SPECIAL EVENTS AND PREOMOTIONS THROUGHOUT
BALTIMORE. BOPA AIMS TO MURTURE AND ADVANCE THE ARTS ON BEHALF OF ALL CITIZENS OF BALTIMORE AND THE REGION WITH

; PROGRAMS AND ACTIVITIES THAT INSPIRE THE ARTIST, BUILD A CREATIVE COMMUNITY, GENERATE A VIERANT ECONOMY, SHOWCASE

= THE ARTS, MANAGE LANDMARK ATTRACTIONS AND DEVELOP NEW EVENTS.

2

=}

0

= 2 Check this box » L if the organization discontinued its operations or disposed of more than 25% of its net assets.

£ 3 MNumber of voting members of the governing body (PartVl, line 1a) . . . . . . 3 12

E 4 Number of independent voting members of the governing body (Part VI, line lb) . . . . . 4 12

';"—_, 5 Total number of individuals emplayed in calendar year 2019 (Part ¥, line 2a) . . . .« .+ . 5 127

< 6 Total number of volunteers [estimate if necessary) [+ 300
7a Total unrelated business revenue from Part VI, column (C), line 12 . . . . . .+ .+ . 7a 0

b Met unrelated business taxable income from Form 990-T, line 39 . . .« .« « « « « & 7b il
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FRONT PAGE
Part |, Summary

] Prior Year Current Year
a 8 Contributions and grants (Part VI, line 1R . . .+ .+ + + .+ . . 5,017,118 4,478,033
g 8 Program service revenue (Fart VIll, lime 2g) . .« « + + & .« . . 842,784 425,772
E 10 Investment income {Part W, column (&), lines 3, 4, and 7d ) . . . . 109,441 60,206
11 Other revenue (Part VIll, celumn (A), lines 5, 6d, 8c, %c, 10c, and 11a) 144,902 -38,165
el | 12 Total revenue—add lines 8 through 11 {must equal Part VIIl, column (A}, line 12} 6,114,245 4,925,846
| 13 Grants and similar armounts paid {Part IX, calumn {&), lines 1-3 ) . . . 556,332 a00,720
14 Benefits paid to or for members (Part 1X, column (&), line d) © . . . . 1] 0
E 15 Salaries, other compeansation, employee benefits (Part 1X, column (4}, lines 5-10) 3,097,746 2,678,016
2 || 16a Professional fundraising fees {Part IX, column (&), line 11e) . . . . . a o
E. b Total fundraising expenses {Part |X, column (D), line 25) w445 772
'ﬁ 17 Other expenses (Part [X, column (A), lines 11a-11d, 11f-24e) . . . . 2,284,815 1,670,105
Revenue less expenses, Subtract line 18 from Ine 12 . . . . . . . 175,352
53
82
33 20 Total assets (PartX, line 16} . . .+ + & + + o« o« o« a w 6,624,111 4,346,902
.5'3 21 Total habilities (Part X, Iine 26} « + + + v « &« &« v v 791,451 1,429,430
zE 22 Met assets or fund balances. Subtract line 21 from line 20 . . . . 5,832,650 2,917,472

18 NONPROFIT FINANCE
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990: Statement
of Revenues

19

Pt VIII

NONPROFIT FINANCE

‘o 950 {2015} Page &
Statement of Revenue
Check if Schedule O contains & resporse or note bo any line inthisPak Wl . .« « o o o 0 0 0 4 4 O
a] () [{5] (o}
Tital revenue Related or Vel ated Reverue
Exempt buziness excluded from
Funstion revenue bax under sections
revenue S1Z - 314
[La Federsted compaigns . . ia
g
: ; b Mambership duss . . 15
] E & Fundralting svants - 1c
é = | & Retated arganizations 14
=
=] E @ GOWETTENT prams |oostri s ™ 1AUE,24
-] @ | F 8 oo cormizamions, gies, granes,
=} and simi by amounks nok induded
£ 5 s 1F a78,809
= g § Wocamh comribatizns incuded R
= nas 1a - 15 13
E=
= i P
SE| wTetL addtimen tats . . . . . . 0w P
Busress Code
2a EVENT REVERUE o DR P H
=
E b FEE FOR sERMICE | [— [LE, 185,55
S
ile
=
Fla
i
g L]
1 All Gther program service revenue.
9 Total ddd lmes 2a-2 . . . . B 415,052
3 [rvastrnant inceme [echiding dvidands, interast, and othar
srlar ameants) . . . . . . 3 18,524 18,58
4 [nzome fram investmenk of baexemps bord procesds L3
5 Reyalties . P . L4
(i} Real ) Purscnal
6a Gross rents &a 188,352
b e rental
A L 55,4
© Rantal income
o {leas] L 68,741
o Mot restal incama or (loss) . . - . . . . B8, 7R -3, 751
{1} Secunties [l Ot
7a 743071
b Ty ELE L]
e
@ Gais o (k] T 41,53
o Mat gain or [lass) . - 41,537 41,837
Ba Grirki incama kom fndramng events
4 (ral isckeding 5
5 st buons rap b 1<)
4 Sor Part B e LB . . fa
3
« biless: direct expensss . . . Bl
=
E o Met income or (loss) from fundraising events . . >
(=1
Ba Gross Foome frems ganming activlss.
SeePart V. Ene1s . . . Fa
bless: direct axpenies . . . | BB
« Met income or (lass) from gaming activities , -
[ BaGrens aakes of inventary, less
raturne and alewances . . yan 27,488
bless: cost of goods sold . sab) 10,08
« ek income or (lozs) from sales of inventory . . e 13,399 12,59
Miscelaneous Revenise Business Code
Llapmse [NCOME anea| 18,737 w327
b
<
d All other revenue ., L
& Total. acd ines 10a-214 . . . . . . L3
18,227

12 Tkl pévenise. Ses inalructiong

BDO FMA



990: Statement of Revenues (Pt VIII)

Foam 950 { 2015) Page @
T statement of Revenue
Check if Scheduls O contsins 8 resporse or note toany insinthi=Padll = = . « & « &« « & & & 1 ]
(Al B} (5] oy
Tofal revenus Belgtedd or Ul b Eevare
BxEmMEt business exciuded from
funztion rEYEnyR taw under sachons
FEVEmILE 51 - 514
@ |ta Federsted campaigns . . [ la
B
= S | b Membership dues . . l ik J
EE € Fundratsing events . . l ie J
é o | @ Redated arganizatior | 1d |
—
o E @ GONTTTmEnT rans (e itiors) | 1e | 1,955,279
E oA | F 0 other conritutiane, gifts, grants,
= B 5 kS BETIOAI R ok B phes
2g| o if 474,808
- g g Roecamh cominibutions induded in
E linex 1a - 15 19
==
= . ¥
S B | hTolal Addlines laedf . . . . . . . B P
Juzmess Code
25 EVENT REVERUE I FETEEE 2ER RS
&=
g b FEE FOIE SERVILE S 18583 18509
=
1l e
=
& | 4
a2
g ]
T Al otfier pnosgraim S i revanue.
9 Taotal, Add Imes Ja-28, . . ., . B A8, 102

|BDO® BDO FMA
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990: Statement of Revenues

Pt Vil

Ciher Revenue

NONPROFIT =

3 Irvasitrnant incorms (including dividands, interest, and ethar
srnllar amounts] . - . . . . 18,083 19,033
4 [rinma fram investmend of bar-exempt bord proceede L3
SRevalligs .« .« s 4 4 e e s *
i) Rmal (i) Paracnal
Ba Gross ments &a 18E,151
b Less: rentsl
P &by FERRTE
¢ Rantal ncoms
o {logs] 13 68,791
o Mt rental incama or(lass) . . - . . . . -6 T -6, 771
(i} Sacur thes (il Ortreer
Ta Cririce afiarant
Froin wabas ol Ta LN |
anpets b
Ehar imvsnbary
b Lass: costoor
At basts and Flr T
S @R
¢ Gain o () e 41,537
d Matgainerflass) . .+« & 4 4 @ 41,537 41,537
Ba Grees i from | eIy el
fmat iscleding 5
costrbutans rapoTed o b 1),
SeePardi V. lee i . . . . Ba
bisws: direct expenzas ., . Al
« et income or (loss) from fundraising events . .
Ba Cares Pooms lror gaming achvibse
S Parlly. Ined® . . . Ha
b Lleea: direst sEpenEss . . . bk
« et incorme or (lose) from gaming activites , .
A Bacan ankea of invertary, led
maburme and allwantes - - 1om 77404
bless: cost of goods sodd . 1ah 13,6
€ Mt income or (loz=s) from sales of Invertory « . L 1, 13,09
Hiscelaneous Rewenoe Brusiness Code
11'H|5|: [HCCME 09 18,237 inzarE
b
[
d All other revenue . . .
& Total. &od bnds 10&-214 & . . o o . L3
iy
12 Tetal Ses irsiructi e e e . -
4 575 Bah 4k HE i 4,585
_—=

BDO sporma




990: Statement

of Expenses
Pt IX

22 NONPROFIT FINANCE

e LR REy

Taye &

m Statement of Functional Expenses

Section 501(c){2) and 501{c)(4) arganizations must complete all columns,
Check if Schedule O contains a response or note to any line in this Part X

All ather organizations must complets calumn (A).

Do not Include amounts reported on lines &b,

b,

8b, 8b, and 10b of Part VIl

(4}

Total axpansas

(E)}
Program service
AP S

<y
Management and
ganeral axpansas

o)y
Fundraizing
[ penEES

1

3 Grants and other assistance to foreign organizatens, foraign

L ]

L)

9
10
11

Grants and other assistance bo domestic Drganlzahoﬂs and
domestic gevernments. See Part IV, line 2L . . .

Grants and other assistance to domastic individuals, Sea
ParllvV, B 22 . . . & &« & & &« = & a

govemnmaents, and fareign individuals. Saa Part IV, lines 15
and16. . & 4 0 s s w4 s s e s s

Senefits pald toor formemoers . . . . . . .

Compensation of current officers, directars, trustees, and
ey employess . . . . . . . . . . .

Compansation not included above, to disqualified persons (as)

dafined under section 4958(f}{1}} and persons described in
section 485B(e){3NE] . . - . . . . . .

Other salaries and wages « . . . . 0 = s

Pension plan accruals and contributicns {include saction 401
(k) and 403(b) employer contrizutions} . . . .

Other employee benafits . . . . . . .
Payroll taxes & o o« & & s 4 s s s s

Fees for services [nan-employess):

aManagemant . . . . . .

blegal . « + 4 . . . . .
chocountng . . . 4 4 4 s = w0 s
diobbying . « + 4 & 4 & & . v
& Frofessional fundra'sing services. See Part |V, line 17

F Invastmant managemant fees . . . . . .

g Dther (If line 11g amount excesds 10% of line 25, column

12
13
14
15
16
17
18

13
20
21
22
23
24

(A) amaunt, list line 11g expenszes on Schedule ©)
Advartising and promotion . . . .

Office expenses . . . . . . .
Infermation teshnelogy . .~ + . . .
Aovalties . .

DECUPAAEY &« & w0 0 4 e e s
Travel « « « &« & & o+ & 4 4 s s

Saymants of travel or entertainment expenses far any
faderal, state, or local public officials .

Conferences, conventions, and meetings . . . .
Interest . . . . . 4 0 4 . .
Paymants to affiliates . . . . . e
Depreciation, dealetion, and amortization . .
Insurance . . .

Other expenses, [temize expenses nok covered above (List
miseellaneous expenses in line 24, If line 24= amourt
exceeds L0% of line 25, column (&) amaunt, lisk ine 242
axpenses on Schedule 0.}

a BAD DEET EXPENSE

328,495

128,495

272,335

272,235

223,614

L33 466

61,791

32,357

2,454,402

1,362,176

16,845

203,034

203,054

551,815

525694

&6, 121

145,135

143012

3,123

59,571

51,725

17,874

22

217,238

158,411

58,827

28,474

17,762

B, 485

7,376

9,741

G741

a2 623

15,985

21,553

4,501

65,665

20,564

35,001

11E,616

118,614

b MISCELLANEOUS

91882

61,245

30,636

© EQUIFMENT RENTAL

53,501

49,208

4,653

d FOOD AND BEVERAGE

12,010

& Q55

3,525

1,526

ZF Total functio expenses. &dd lines 1 through 24e

4,948 841

3,153,042

1,346,027

448,772 I

26

Joint costs, Complete this line only if the organization
reported in column [B) joint costs from a combined
aducational campaign and fundraising salicitation.

Check hare ® [ if following SOP 98-2 (ASC $56-720).

Farm SO0 (2019



Governance, Management & Policies

Form 990 provides disclosures about several polices and practices

09
‘LTQ‘ DISCLOSE 5 bpTHEORG. [l A  PROCESS
=\
» Mission and program » Use management » Conflict of Interest
service company?

» Whistle Blower Policy

» Document retention
and destruction

accomplishments (3

» Change organizational
largest programs)

documents?
» Officers, directors

and key employees,

including

compensation and

turnover
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Audited Financial
Statements

|BDO® BDO FMA
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Audit Requirements Differ by State

sl Maryland

« Nonprofits with annual revenue of $750,000 or above must undergo an
audit.

« Revenue between $300,000 - $750,000 must have a financial review.

== Pennsylvania

« Nonprofits with annual revenue of $750,000 or above must undergo an
audit

« Revenue between $250,000 and $750,000 must have “reviewed OR
audited” financial statements

« Revenue between $100,000 to $250,000 must have “compiled, reviewed,
OR audited” financial statements

=== Delaware

» No state law requirement

See the National Council of Nonprofits’ Audit Guide for regulations for other states: www.councilofnonprofits.org/nonprofit-audit-guide

25 I NONPROFIT FINANCE I BDO@ BDO FMA



http://www.councilofnonprofits.org/nonprofit-audit-guide

Reviews and Compilations

Reviews

» CPA does not offer an opinion and >
provides “limited assurance”

» Includes inquiries of organization >
personnel and analytical procedures

26 I NONPROFIT FINANCE

Compilations

CPA provides “no assurance,” but
generally states:

“A compilation is limited to
presenting in the form of financial
statements, information that is the
representation of management. We
have not audited or reviewed the
accompanying financial statements
and, accordingly, do not express an
opinion or any other form of assurance
on them.”

|BDO® BDO FMA




Audited Financial Statements

4 ) 4 ) 4 \\ 4 )
Statement Statement
of Financial i Statement
Position . of Activities . of . St(;;c%r:sehnt
Functional Flows
BALANCE INCOME Expenses
SHEET STATEMENT

\\ J \ J \ /) \ J

Opinion Letter
Notes
Management Letter
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors

more Office of Promotion & The re.and
altimore Festival of the Arts, Inc.

We have audited the accompanying combined financial statements of Baltimore
Office of Promotion & The Arts. Inc. and Baltimore Festival of the Arts, Inc. (collectively
referred to as the Organization). which comprise the combined statements of financial
position as of June 30. 2021 and 2020. the combined related statements of activities.
functional expenses and cash flows for the years then ended. and the related notes
to the combined financial statements.

Management is responsible for the preparation and fair presentation of these

combined financial statements in accordance with accounting principles generally
al_Cepled I = LTI ldles O AlTIE A, [ LICIE = QeSS IMmpplernentalian,
and maintenance of internal control relevant to the preparation and fair presentation
of the financial statements that are free from materal misstatement, whether due to
fraud or error.

AUDITORS' RESPONSIBILITY

Our responsibility islto express an cpinicnlcm these combined financial statements
based on our audits. We conducted cur audits in accordance with auditing standards
generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the
combined financial statements are free of material misstatement. An audit involves
performing procedures to obtain audit evidence about the amounts and disclosuresin
the combined financial statements. The procedures selected depend on the auditors'
Judgment, including the assessment of the risks of material misstatement of the
combined financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’'s preparation
and fair presentation of the combined financial statements in order to design audit
procedures that are appropriate in the circumstances. but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control Accordingly.

we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant estimates made by
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management. as well as evaluating the overall presentation of the combined financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

N

In our apinion. the combined financial statements referred to above present fairly.
In all matenal respects. the financial posi
Arts, Inc.and Baltimore Festival of the Arts, Inc. as of June 30, 2021 and 2020, and the
changesin its net assets and cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

REPORT ON COMBINING INFORMATION

Qur audit was conducted for the purpose of forming an opinion on the combined
financial statements as a whole. The combining statements of financial position and
activities are presented for purposes of additional analysis of the combined financial
statements rather than to present the financial position and results of operating
of the individual organizations and is not a required part of the combined financial
statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to
prepare the combined financial statements. The combining information has been
subjected to the auditing procedures applied in the audit of the combined financial
statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to
prepare the combined financial statements or to the combined financial statements
themselves. and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining
information is fairly stated in all material respects in relation to the combined financial
statements as awhole.

JC4H Atk Sannces, RC.

I January 26, 2022 I
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Understanding Audit Opinions

“Unqualified”

» Financials are fairly presented. This indicates a “clean” audit.
“Qualified - Going Concern”

» Indicates the organization’s ability to continue into the future is in doubt.
“Qualified - Other”

* |ndicates the auditor did not receive sufficient information to make an
unqualified opinion.

“Adverse”

» Indicates financial statements are misrepresented, misstated, and/or do no
represent the organization’s financial condition.
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' BALTIMORE OFFICE OF PROMOTION & THE ARTS, INC,
AND BALTIMORE FESTIVAL OF THE ARTS, INC.

Combined Statements of Financial Position

As of June 30, 2021 2020

Assets
Cash and cash equivalents % 478125 % 471,370
Acoounts receivable et 167,526 283.554
Irnvestments 1,442,641 1,170.008
Due fromaffiliates 352,437 313430
Prepaid expenses 31,363 JLea
Propaty and equipment. net 5R4.776 628,022
Dieposits 13090 13,000

Total Assls $ 303995 $ 2871045

Liabilities and Net Assets

Liabilities
Lineof credit £ o000 %5 400000
Paychack Protection Program defarred income (Mote 10 - 127446
Acoounts payable snd acoued expensss 378,876 292,209
Accrued payroll and compensated leave 208,940 232247
Deferrad revenue 446,021 3731820
Deferred rart 22,68 52744
Deposits 3.000 4250
Capital lesee abligations 32,846 42021

Total Ligalities 1.2g2 3t 1,525,736

Commitments and Contingencies (Mote gl

Met Assets
Without donor restrictions og7.266 455 TR0
With donor regridions FEOFF &8a0,550
Total Net Assets 1,747.583 1,745,300
Tokal Ligkilities and Net Assts $ 30006 $ 2871045

The ac ing notes are an i ral part of these bined financial statements.
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Statement of Activities

Organizational Revenues Released
Performance from Restriction
« Revenues by type and * Amount released from
restriction restriction
° Expenses broken out e Balance of Net Assets
functionally with Donor Restriction

being carried forward

* Fiscal year’s operating into the next year

results
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BALTIMORE OFFICE OF PROMOTION & THE ARTS, INC.,
AND BALTIMORE FESTIVAL OF THE ARTS, INC.

Combined Statemeant of Activities
For the Year Ended June 30, 2021

{wit
Withaut done Witk dono
restrictions restrictions Tolal 2021 Tatal 2020
Revenuas
Goverrent i zB254 & 2B3fas %5 3055195 4,056,845
SpErEEip BoBs1 6,579 87,430 1,508 763
Feafor sarioe 1181693 282410 JB0,603 6.7
Prilanthropic e 1Bz 040 218 832 G55, 828
| rwestirrent incorme net 7,143 - 71143 51,834
Ot | e 15250 - 15,250 17,064
Met assets released from restrictions G872 (3427218 - -
Tatal Reverves 4167605 (136,242 4,028 453 7267337
Expenses
Pragram Saracas
Cultural affars & commurication 1.R16 556 - 1,516 55E & 083 Hoo
Aurtscaps - - - g37.Gat
Festivel & everts A0 455 - 482265 A85 687
Adttraction & faoliies 517855 - 517,855 555,511
Light City Balimore - - - 1948,015
Filrmoffice 200448 - 200,448 215,276
Total Program Servioes 2726324 - 2720.324 £.305.019
Suppart Sarvices
Airini siration LIEE3 - 1123541 LE1511
Fundraizing 522,450 - 522460 449,772
Total Support Sarvices 1B 4 - 1,846 401 2,080,283
Total Experess 4372725 - 4,372,725 B.286,202
Other Income
Paychock Pratection Program (Mate 100 F46.546 - 746545 HE110G
Changs in Met Assels 541,516 1139,242) 402,274 537 756
Mt fssets, Bagrring of Y oo ARE.TED BBg.RRD 1,345,300 1.B83.065
Mt A ssets, Enclaf Y eer % i 5 7E03 $ Ly47eB3 § 1345309

33 NONPROFIT FINANCE The accompanying notes are an integral part of this combined financial statemeant,




Notes to the Financial Statements

Review carefully:

>

>
>
>
>
>
>
>

34I

Donor concentration

Liquidity and availability
Related party transactions
Going concern

Litigation

Commitments and contingencies
Subsequent events

Paycheck Protection Program

NONPROFIT FINANCE
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Thoughts &
Questions
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Important
Considerations
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Nonprofit Lifecycles

Each lifecycle stage brings different challenges and opportunities

~
------------------------------------------

IDEA START-UP GROWTH MATURITY DECLINE TURNAROUND TERMINAL

Copyright © 2001-2016 Susan Kenny Stevens, Ph.D. Nonprofit Lifecycles Institute. All rights reserved.
Excerpted from the book Nonprofit Lifecycles: Stage-based Wisdom for Nonprofit Capacity.
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Lifecycles & Due Diligence
START-UP ORGANIZATIONS

» Summary:
* May be challenging to get financial reports
 Fiscally sponsored projects
» Little trend analysis (if new)
» Budget:
» Consultant lines for outsourced operations
 Relatively little revenue diversification
» Lean business model with limited surpluses
» Balance Sheet:
 Relatively simple
» Unrestricted Net Assets and LUNA likely similar
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Business Model

REVENUE EXPENSE
Contributions ‘g ’!ii' Personnel

. BUSINESS
Earned Revenue ‘r‘lw] ﬁ

Occupancy

Government Goods & Services
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Internal Financial
Statements

|BDO® BDO FMA
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Key Financial Documents

Document

What do | learn from it?

How is it different from others?

Audited Financial

Financials for most recently

>

Presents revenue and net assets by restriction

Statements audited year > Shovys board Qes1‘gnatec,l’ assets
» Has informative “notes
Disclosures related to

IRS Form 990 Financials for most recently Program accomplishments

Internal Budget

completed year

Management’s plans for
current (or future) year

>
>
>
>
>

Governance
Compensation

Includes assumptions
Based on goals

Internal Financial
Reports

41 I NONPROFIT FINANCE

Most current financial
information. May include
cash flow projection.

v

Interim financials may not be fully “adjusted”

|BDO® BDO FMA




The Operating Budget
CRITICAL QUESTIONS

» Has the organization built a surplus or deficit into the
budget? If a deficit, does the organization have the
reserves to finance this deficit?

» How does this budget compare to prior year trends? Are
there significant changes in any revenue or expense
category?

» What is the organization’s revenue mix? Do they have
unrestricted revenue sources?

» Are funds raised in the past for the current year
reflected (satisfaction of restrictions)?

» What percentage of the total organizational budget does
the grant represent?
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Thoughts &
Questions
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Break

IBDO Bporma
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Strength of .
Business Operating Results
Model

Key Financial
Health Metrics REm Months of Cash

Months of LUNA (Liquid

Reserves Unrestricted Net Assets)

|BDO® BDO FMA
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Operating Results

What We Earned What We Spent Our Results

Unrestricted Surplus /

Revenue Deficit
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FRONT PAGE
Part |, Summary

Prior Year Current Year

" 8 Contrioutions and grants (Fart VI, line 1) . . . . .+ .+ .+ .+ . 5,017,118 4,478,033

§ 9 Program service revenue (Part VI, line 28} » . « + « + .+ . . 842,784 425,772

E 10 Investmentincome {Part VI, column (&), lines 3, 4, and 7d ) . . . . 109,441 60,206

11 Other revenue {Part VIIl, cclumn [A), lines 5, 6d, 8c, 9¢, L0c, and 11e) 144,902 -3B,165

12 Total revenue—ads lines 8 through 11 (must equal Part VIIl, column (A}, line 12) 6,114,245 4,925,846

13 Grants and similar amounts paid {Part IX, column {4}, lines 1-3 } . . . 556,332 600,720

14 Benefits paid to or for members (Part IX, column {A), lined) . . . . . af ]

.'£ 15 Salaries, other compensation, employee benefits (Part 1X, column (A, lines 5-10) 3,097,746 2,678,016

¥ | 16a Professional fundraising fees (Part IX, column (A), line 11e) . . . . o| o
E. b Total fundraising expenses {Part IX, column (D), line 25 #445,772

'n 17 Other expenses [Part |X, column (A), lines 11a-11d, 11f-24e) . . . . 2,284 815 1,670,105

L AB_Tobslexpenses fod pes 12 17 fensuk soual Back D celiono L0 lice S0 Loaa aoz L E
r 19 Revenue less expenses. Subtract line 18 from line 12 . . . . . . . 175,352 -22,995
e e

3; 20 Total assets (Part, line 16) . . . . . . . . . . . . . 6,624,111 4,346,902

.;'E 21 Total liabilities (Part X, line 26} . .+ .+« .+ « « « « & & o« & s 791,461 1,429,430

zZE 22 Met assets or fund balances. Subtract line 21 from line 20 . . . . . 5,832,650 2,917,472

|BDO® BDO FMA
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BALTIMORE OFFICE OF PROMOTION & THE ARTS, INC.,
AND BALTIMORE FESTIVAL OF THE ARTS, INC.

Combined Statemeant of Activities
For the Year Ended June 30, 2021

{wit
Withaut done Witk dono
restrictions restrictions Tolal 2021 Tatal 2020
Revenuas
Goverrent i zB254 & 2B3fas %5 3055195 4,056,845
SpErEEip BoBs1 6,579 87,430 1,508 763
Feafor sarioe 1181693 282410 JB0,603 6.7
Prilanthropic e 1Bz 040 218 832 G55, 828
| rwestirrent incorme net 7,143 - 71143 51,834
Ot | e 15250 - 15,250 17,064
Met assets released from restrictions G872 (3427218 - -
Tatal Reverves 4167605 (136,242 4,028 453 7267337
Expenses
Pragram Saracas
Cultural affars & commurication 1.R16 556 - 1,516 55E & 083 Hoo
Aurtscaps - - - g37.Gat
Festivel & everts A0 455 - 482265 A85 687
Altracion & faolities 517855 - 517,855 555,511
Light City Balfinore - - - 1948015
Filrmoffice 200448 - 200,448 215,276
Total Program Servioes 2726324 - 2720.324 £.305.019
Suppart Sarvices
Airini siration LIEE3 - 1123541 LE1511
Fundraizing 522,450 - 522460 449,772
Total Support Sarvices 1646 40 - 1,848.401 2,080,283
Total Experess 4372725 - 4,372,725 B.286,202
Other Income
N Paychock Pratection Program (Mate 100 F46.546 - 746545 HE110G
Operating
R l \ Change in Nal Assels {139,242 402,274 {537 756
esults
Mt Assets Begrming ol Yo 455 F50 BEg 559 1,345,300 1BH3.065
Mt A ssets, Enclaf Y eer % i 5 7E03 $ Ly47eB3 § 1345309
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Capital for Change & Security

TYPE OF CAPITAL CAPITAL GOAL

Liquidity

Operating Reserve/ LUNA

v v

Security

Facility Reserves Maintaining & Replacing Facilities

Growth & Expansion

Change Capital Innovation (R&D)

l " l

Replenishment
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Liquid Unrestricted Net Assets (LUNA)

Our Unrestricted Unavailable Net Operating
Net Worth Worth Reserves

Unrestricted Illiquid Net Liquid

Unrestricted

Net Assets Assets Net Assets
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Months of LUNA

Operating
reserves

Liquid

Unrestricted
Net Assets

51 I NONPROFIT FINANCE

What is spent on
average per
month

Average
Monthly

Operating
Expenses

Months of LUNA

|BDO® BDO FMA




Poll: How Many Months of LUNA Should an
Organization Have?

Less than a month

1-3 months

3-6 months

6+ months
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Months of Cash on Hand

Money in
the Bank

Cash and
Cash

Equivalents
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What We Spent
on Average Per
Month

Average
Monthly

Operating
Expenses

Operating
Runway

Months of

Cash on
Hand

|BDO® BDO FMA




Thoughts &
Questions
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GuideStar Financial Trends Analysis (FTA

Financial Trends Analysis

The dashboard below provides a snapshot of key financial trends and ratios, drawing from up to five years of the most recent Form 990 data

available on GuideStar.org.

Business Model Indicators

Profitability

Unrestricted surplus {deficit) before depredation
As a % of expenses

Unrestricted surplus {deficit) after depreciation

As a % of expenses

Total revenue {unrestricted & restricted)
Total revenue, % change aver prior year
Program services revanue
Membership dues
Investment income
Government grants
All ather grants and contributions

Other revenue

Expense Composition

$1,055,508

Total expenses before depreciation
Total expenses, % change over prior year
Personnel
Professional Feas
Occupancy
Interest
Pass-Through

All ather expenses

$433.354
41.5%
$436,797

413%

$702.203

T A%

0%

0%

B0

$2.23971

219.0%

5 years of data (showing trends;
notably, pre-COVID for a while

longer)

T E———" Key metrics already calculated

i e n. Note: Access to Financial Trends
$161,001 $584,071 $183381 . . .

™ B W) Analysis requires GuideStar Pro

subscription--S2k/yr per user;
$1,258.552 $1.788.755 $1,386,586 $350/m0, Cancelable
a21% 22 5

0.0% 0 Nee 0 e

0.0% Capital Structure Indicators

0.0% Liquidity 2014 2015 2016 2017 2018

e s - e o = =

o

$1.220.083
11.9%
61.7%
4.4%

5%

0.0%
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Cash
Investments.

Receivables

Gross land. buildings, and equipment (LBE)
Accumulated depreciation (% of LBE)
Liahilities (as % of assets)

Unrestricted net assets

Tempararily restricted net assets
Permanently restricted net assets

Total restricted net assets

Total net assets

$726,587 $1,274780
30 30
$180,282 $842,997
$43.963 $16.959
B7 %% 851%
5.2% 29%
$466,701 $435,605
$423 384 $1,640,000
$0 30

$423 384 $1.640,000
$890,085 $2.075,605

$1.271,406
s0
$895,715
$16,959
94 7%
36%
$596.606
$1,515,825
$0
$1,515825

$2.112.431

$1.755,108
0
$898,695
$21.214
B34%
24%
$1.180.677
$1,429,600
30

$1.429 600

$2610277

$2219,105
0
$458783
$7.621
41.1%
33%
$1.364,058
$1,245,053
0
$1.245053

$2.608.111

|BDO® BDO FMA




Financial Scan

I B, A LT JsMOR E
OQFFICE OF PROMOTION & THE ARTS

Baltimore Office of Promotion and the =
Arts

2016-2020

www_promotionandarts.org
EIN: 90-0091850
Report generation on: 05/11/2022

Mission Statement Table of Contents

. . . y,
The Baltimore Office of Promotion & The Financial Trends Ana IFSIS

Arts is a nonprofit cultural organization
that inspires and engages audiences and Profitability 4
cultivates the city's creative economy

through the arts, events and film industry.

Revenue Composition 5
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Analysis Activity

Download the document found in chat.

Once you are in your breakout room, ask one team
member to open the document and share their
screen.

Review the financial metrics and discuss

1. What do these metrics tell you about the
financial health of the organization?

2. How much liquidity does this organization have
to withstand economic changes or invest in
program innovation?

3. What questions might you have for the
organization?
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Thoughts &
Questions
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Resources & Wrap Up

|BDO® BDO FMA

59 NONPROFIT FINANCE




Grantmaker Toolkit

bdofma.com/solutions/toolkit-for-
grantmakers/

I BDO BDO FMA WHO WE ARE v  WHATWEDO v  CONTACT

TOOLKIT FOR GRANTMAKERS

Home — Solutions - Toolkit for Grantmakers

SOLUTIONS
Essential Tools

To optimize your due diligence work
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https://www.bdofma.com/solutions/toolkit-for-grantmakers/

Articles

Cash Flow in the Nonprofit Business Model: A Question of Whats and Whens,
Hilda Polanco and John Summers, February 2020:
https://nonprofitquarterly.org/cash-flow-nonprofit-business-model-question-
whats-whens/

Keeping it in Reserve: Grantmaking for a Rainy Day. Hilda Polanco and John
Summers, Nonprofit Quarterly, May 2016:
https://nonprofitquarterly.org/2016/05/02/keeping-it-in-reserve-grantmaking-for-
a-rainy-day/
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https://nonprofitquarterly.org/cash-flow-nonprofit-business-model-question-whats-whens/
https://nonprofitquarterly.org/2016/05/02/keeping-it-in-reserve-grantmaking-for-a-rainy-day/

Resources for Your Grantees
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Toolkit Home

Understanding
Cash Flow

GCash Flow
Projections

Cash Flow
Projections (Basic)

Next Steps

StrongNonprofits Toolkit

Resources to strengthen your nonprofit financial management

Data and
Budgeting Cash Flow Operations Analysis

Cash Flow

Once you have completed your annual budget process, these
tools can help your team translate your newly minted
operating budget into a detailed cash flow projection over the

course of a ﬂsca!ﬁear.

www.strongnonprofits.org ..\

Audit
Readiness

Governance
and Strategy

Budgeting

Cash Flow

|BDO® BDO FMA



http://www.strongnonprofits.org/

About BDO FMA

BDO FMA exists to build a community of individuals
with the confidence and skills to lead organizations
that change the world.

» Established in 1999 to serve not-for-profit organizations e
around the country — combined with BDO in 2021

» Provides customized financial management, accounting, '
software, organizational development, and other $
consulting services

» Works directly with organizations or through funder-
supported management and technical assistance programs

New York/Chicago/Oakland/Providence/Washington DC

www.bdofma.com

63 I NONPROFIT FINANCE I BDO@ BDO FMA



http://www.bdofma.com/

BDO is the brand name for BDO USA, LLP, a U.S. professional services firm providing
assurance, tax, and advisory services to a wide range of nonprofit organizations and
publicly traded and privately held companies. For more than 100 years, BDO has provided
quality service through the active involvement of experienced and committed
professionals. The firm serves clients through more than 65 offices and over 700
independent alliance firm locations nationwide.

As an independent Member Firm of BDO International Limited, BDO serves multi-national
clients through a global network of more than 88,000 people working out of more than
1,600 offices across 167 countries and territories.

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO
International Limited, a UK company limited by guarantee, and forms part of the

international BDO network of independent member firms. BDO is the brand name
for the BDO network and for each of the BDO Member Firms.

www.bdo.com

Material discussed is meant to provide general information and should not be acted on without
professional advice tailored to your needs.

© 2021 BDO USA, LLP. All rights reserved. www.bdo.com
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Information in the Audit vs. 990

990: Balance Sheet Audit: Statement of
Part X Financial Position

Form 860 (2014 Page 11
IEZXd Ealance Sheet
Check ff Schedule O contains a response of note to any ine in this Pa X~ . . . . . . . . . O NONPROFIT ORG, INC.
(4]
Eeginm{nq}dw End‘;’y&, STATEMENT OF FINANCIAL POSITION
1 Cash—non-interest-bearing . . . . . . . . . . . . . . 1
2 Savings and temporary cashinvestments . . . . . . . . . . 2 JUNE 30’ 2017 and 2018
3 Pledges and grants receivable,net . . . . . . . . . . . . 3
4 Accountsreceivable,met . . . . . . . . L L. 4
5  Loans and other receivables from current and former officers, directors, ASSETS
trustees, key employees, and highest compensated employees. & &
Complate Partllof SchedulaL . . . . . . . . . . . . . 5 Assets:
6 ‘4—:‘;;;’““‘"“ mo:ﬁmﬁ;mm&wd&?[m P“S‘;"S (i;g"m “"’I“m:"j‘ Cash 5274139 $287,359
(1], ns described in saciion 4058()3(8), and coniributing employers .
swnmmp’ﬁanmm of section 501icig) voluntary mmis Dbeyr:r:m Pledges and contracts receivable 200,000 210,000
a organizations (sae instructions). Complate Part Il of Schedulo L . 6 Prepaid expenzes 17.000 22000
g 7 Notesand loans receivable, nat . . 7 Total Current Assets 491,139 529 339
8  Inventories for sale or uss . - PR P 8
9 Prepaid expensas and deferred charges L 9 R
10a Land, buildings, and equipment: cost ar Property and equipment, less accumulated
other basis. Complete Part VI of Schedule O 10a depreciation of 527,505 39.393 54393
b Less: accumulated depreciaion . . . . 10b 10¢c o ; ' '
11 Investments—publicly traded securities . N 1] Other Assets - security deposit _12.000 12.000
12 Investments—other securities. Sas Part IV, \ma 11 - . 12
13  Investments—program-related. Sea Part IV, line 11 L. - 13 Total Assets 5605782
14 Intangibleasssts . . . . . . . . . . . . . oL L L L. 14 $m I—
156 Otherassets.SeePart M, linef1 . . . . . . . . . . . . . 15
16  Total assots. Add lines 1 through 15 (must equal line 34) . . . . . 16 LIABILITIES AND NET ASSETS
17  Accounispayableand accruedexpenses . . . . . . . . . . 17 N
18 Grntspayable . . . . . . . . . . . . . . . . ... 13 Liabiliies:
19 Defemadrevenus . . . . . . . . - . . .. . .. .. 19 Accounts payable and accrued expenses 29,578 5140054
20 Tax-sxempt bond liabilities . . 20
21  Escrow or custodial aocountllablhly Comp\ete Part v of Schedule D 2 Advances ; 51,300 78,500
8|22 Loans and other payables to cument and former officers, directors, Current portion of long-term debt 10.500 9.750
] trustess, key employees, highest compansated emdwees and Total Current Liabilities 91,378 228,304
% disqualified persons. Complete Part Il of Schedule L . . 22
3|23 Secured mortgages and nates payabls to unrelated third parllss L 2
24 Unsecured notes and leans payable to unrelated third parties 24 Long-term debt 160744 A70.494
25  Other liabilities (including federal income tax, payables to related third
parties, and other liabilities not included on lines 17-: 24] Cump\sta Part X PRT—
of Schedule 0 ) . 2 Total Liabilities 252122 398798
26 Total liabilities. Add hnm 17 lhmugh 25 . 26
N Organizations that follow SFAS 117 (ASC 058, check here® [] and| Met Assets:
@ complete lines 27 through 29, and lines 33 and 34. N
-]
Elar unrestrictednetassets . . ... L. L L L pil Unrestricted (38,427) 114,417
3|28 Temporariy restricted netassats . . . . . . . L . L L 28 Temporarily restricted 326,837 82,567
2 29 Pemanently restnicted netassets. . . . . . . . . . . . . 29
S Organizations that do not follow SFAS 117 [ASC 058), check here » [] and
t complete fines 30 through 34. Total Net Assets 290,410 205,984
8|30 Capital stock or trust principal, or current funds - . 30
i 31 Paid-in or capital surplus, or land, building, or aqui fund . . . H Total Liabilities and Met Assets $M S605.782
= |32 Retained earnings, endowment, accumulated income, or other funds . 32
£2(33 Totalnetassetsorfundbalances. . . . . . . . . . . . . 33
134 Total abilities and net assets/fundbalances . . . . . . . . . 34

Form 990 2014)

|BDO® BDO FMA
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Information in the Audit vs. 990

990: Stmt of Revenues (Part VIil)
Audit: Statement of Activities

Form 990 (2014) rape 9
A Statement of Revenue
Check if Scheduls O ins a response or note to any fineinthis PartVill . . . . . . . . . . . . . O NONPROFIT ORG, INC.
tomflene | madBor urdhieg Aetohus STATEMENT OF ACTIVITIES
exampt business exciugad from tax
tunction revenie undsr sections FOR THE YEARS ENDED JUNE 30, 2017 and 2018
€ 2| 18 Federated campaigns . . . [1a .
£3| b Membershipdues . . . . [1b Temporarily
& s ¢ Fundraising euents T Unrestricted Restricted Total 2017
£38| d Related crgani R T
.,:g! e grants i 1e Revenue and support:
£ @t Al oher contrbuions, gifis, grants, Government contracts 5 692,998 - §F 592998 659,650
2 g and similar amounts not included abave | 4f Grants and contribufions, non-government 188,760 558,100 747,880 834,982
Eg| O MNoncash contribufions included in lines 12168 | Fundraising event - 11,100 11,100 12,500
8a| h TotalAddlinestadtf. . . . . . . . . » Satisfaction of program restrictions 333,930 (333,930) -
8 2 Business Gode Interest income 3.915 - 3.915 4578
H
‘E b Total revenue and support 1,219,603 236,270 1,455,873 1,511,710
c
=
| d Expenses:
E| ¢ Program A 357,953 - 357.953 387,997
g T All other program service revenus . Program B 118,378 - 118378 127,738
_& | 9 Total Addines2a-3f. . . Ld Program G 361,238 - 381238 380,694
3 Invesiment income (nciuding “Gidends, |ntarest | | Program D 559 8E1 B 339851 232 594
and other similar amounts) P —_— _— —_— =
Total program expenses 1,087,430 1,087,430 1,129,323

990: Stmt of Expenses (Part IX) Sumatonsonve

Administrative and general - 118,058 128,765

Fundraising 166,959 - 166.959 170.780
Total expenzes 1.372 447 - 1372447 1.428.868
L O — Page 10 Change in net assets (152,844) 236,270 83426 82,842
F
Section 501(ck2) and 501(c)4) o izt must complete all columns. Al other organizations must complete column (AL _—
Thock T Schadila s = Tesponss or ot to any Tine n This Bar IX - — — — Met azzets - beginning of year 114 417 92 567 206,984 124,142
Do not include amountis reported on lines 6b, 7b, [ B) <)
8b, 9b, and 106 of Part VIIL. Totdl expenses F‘““gumw Managsment and Fm%ﬁ'ﬂg Met assets - end of year 5 (38427 $328837 § 290410 2205934

1 Grants and other assistance to domestic organizations
and domestic governments. See Part NV, Ine 21 .

2 Grants and other assistance to domestic
individuals. See Part IV, line 22 -

3 Grants and other assistance fo fore»gn )

organizations, foreign govemments, and foreign

individuals. Sze Part IV, lines 15 and 18 .

Benzfits paid to or for members

Compensation of curent officers, dlreclors

trustaas, and kay employees

6  Compensation not included above, to dlsqualrfad

persons (as defined under section 4858{f)(1 |] and

persons i section B)

Other salaries and wages .

Pension plan accruals and curmbunors -nclude

saction 401(k) and 403(b) employer contri

9 Other employse bensfits .

10 Payrolltaxes . o BDO
11 Fess for services (non- emplnyaes;
67 NONPROFIT FINANCE I ® BDO FMA
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Information in the Audit vs. 990

Audit: Statement of
Functional Expenses

990: Stmt of Functional
Expenses (Part IX)

Form 860 (2014) page 10 Program Services
5 TFunchional E
Section 501[ch3) amﬂmiruqm must compiete ail columns. All othar ‘must complele column (A).
—Chack if Scheduls O contains a response of nts to any e in this Par X____ . . O Program
ﬁq’gmu%ammwrﬁmnwmmm B | o Bl ""‘EEEL‘Z"* Hmw[:pe:; :;'r%;? Program A Program B Program C Program D Expenses
e e o s Salaries $168,189 § 67.710 $247 474 $129,323 $612,606
2 Granls and ofher assistance to domestic Payroll taxes and
individuals. Sae Part IV, line 22 Employee benefits 34,037 13,703 49,962 26,120 123,822
3 Grants and othe ist: o f
u'g“ansmms_ Mai;'n g"u;,‘:'mf‘n";‘s_ a‘:‘d ;:g: Revjt_ 97,288 8,215 24 436 13,271 143,210
individuals. See Part IV, fines 15and 16 . . . Utilities 2935 1,180 3,509 1,906 9,530
4 Benefits paid to or for members . Office cleaning 1,797 723 2,149 1,167 5,836
e o onte o= Consultanis N 6,989 3,237 8,668 7,440 26.334
6 Compensation not incluced abave,to isgualfied Accounting & Auditing Fees - - - - -
persons {da;cdefmngd my section 495a(1)) and Office expense 6,123 2,462 7,248 3,945 19,778
persons dascrbad in section 40SaiENE) Supplies 7.907 2,500 3,355 2,514 16,276
7 Other salaries and wages .
8 Pension pian scenals ang conributions (ndude Telephone 7591 3,052 9,078 4,930 24,651
saction 401(k) and 403{b) emplayer Postage and messengers 1,500 750 600 1,584 4434
13 gxzms;m benefits . . . . Photocopying 135 145 80 2,565 2925
41 Fees for senvices (non-employess) Equipment leasing 3535 1,421 4227 2,296 11,479
a Management Insurance 2,848 1,145 3,406 1,849 9,248
b Legal . . . . Local transportation 667 268 798 434 2,167
o Lomoena - Meals and entertainment 1,798 723 1,371 125 4,017
e wmwwmmmmm See Part IV, ine 17 Seminars and training 500 250 750 2,500 4,000
{ Investment managementfess . . . . . Fees 560 3247 1,003 - 4810
@ O i gm0 10 3 o Data processing 496 199 503 322 1,610
e e Rl Dues and subscriptions 385 532 130 683 1730
13 Offics expenses S Advertising 5,017 3,838 3,245 5,979 18,079
4 Information technoiogy - Depreciation 2284 918 2,731 1,483 7,416
o hoymlmes Miscellaneous 522 210 625 16,275 17,632
cupancy . . . . . . . . .
AT Trawel . . .o
18 P?;r:ams of travel or entertainment sxpenses Total expenses $357 953 $118 378 $381238 $229 861 $1 087 430
for any federal, state, or local public officials
19  Conferencas, conventions, and maetings
20 Infersst . o
24 Payments lnafﬁhmgs o
22 Depreciation, depletion, and amortization
23 nswance . . . . . . .. . . ..
24 Other exponses. emize sxpansss not covered
abave (List miscellancous expenses in lina 24s. if
line 248 amount exceads 10% of line 25, column
{A) amount, list ine 242 expensas on Schedule 0.)
N
c
d
e NI mheraxpenses
25 nctional expensas. Add ines | Througn 248
26 Jmm. l:mzlx [k]rr‘natalsm |&ns line unlytlf Ishé
e v e

|BDO® BDO FMA
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